
Boise-July 13, 2011:  A partnership between the Energy, Environment & Technology Interim Legislative Committee and the Office of Energy Resource’s (OER) Strategic Energy Alliance could potentially be used to keep Idaho’s State Energy Plan up-to-date in an ever-changing energy landscape.  The Interim Committee, charged with setting energy policy, has no staff for research or data analysis while OER’s Strategic Energy Alliance includes about 150 professional and technical stakeholders with the expertise to offer meaningful review of policy options.  The Alliance will develop a draft proposal to present to the Interim Committee at its next meeting.  


The Alliance supports access to a stable, secure and affordable energy supply; maximizing the economic value of that supply; and educating consumers about the benefits and tradeoffs of energy options.   Conservation may be the best, low-cost option, but Idaho will need “enormous amounts of affordable energy to sustain future economic growth and quality of life.  


In a separate presentation, the Committee heard that hydrocarbons (oil and natural gas products) will remain a key part of the world’s energy supply for the next 100 years and possibly longer.  Existing resources should allow the United States to remain fairly self-sufficient as we continue to rely on hydrocarbon products for industrial and commercial uses, transportation, home heating, electricity generation and shaping intermittent energy like wind.         


In 2009 a new natural gas field and Idaho’s first was developed in Canyon, Gem, Payette and Washington Counties.  Improved technology and further exploration could this this fledgling industry expanded to other parts of the state.  


Today’s drilling practices have been used for about 70 years and are reportedly faster, cheaper and disturb less ground, but the industry faces a number of challenges, most prominently siting and water contamination.  There has been considerable discussion in Idaho and other states about whether siting decisions are a jurisdiction of local or state government.  When counties are responsible for siting, they rely on zoning plans, ordinances and special use permits and conditions.  It some resources like wind farms may be better suited to local siting jurisdiction while a resource like an oil and gas field whose boundaries extend across counties might require state siting.     


Ground water contamination is a significant concern even though industry representatives said that there has never been a confirmed case of drinking water contamination caused by hydraulic fracturing; however, when challenged, did acknowledge some allegations of contamination have occurred as a result of surface activity associated with site development.    


  The Idaho Oil and Gas Conservation Commission is authorized to make and enforce rules, regulations and orders. A negotiated rulemaking is underway between Idaho Departments of Lands, Environmental Quality and Water Resources and other stakeholders to address some of these issues. For the industry, a consistent regulatory framework is key for successfully addressing compliance and expectations.         


At this meeting, Bonneville Power Administration (BPA) also discussed its new environmental dispatch pilot.  BPA has faced new challenges in recent years when operating its system in high water conditions, largely due to regional wind development that has exceeded earlier predictions; fish and wildlife mandates relating to spill and total dissolved gas; and economic conditions resulting in lower than expected load requirements.  The environmental redispatch pilot allows BPA to curtail any generating resource on its system, starting with coal, gas or other hydropower, and as a last resort, wind when experiencing an overgeneration or negative power event.  Curtailing wind is controversial partly because wind generators lose federal tax production credits when curtailed.  Regulatory action at the state or federal level might be considered to address this and other challenges like integration.  


Marsha Smith, a commissioner with the Idaho Public Utilities Commission, discussed ratemaking with the Interim Committee.  At present all three investor-owned utilities (Avista, Idaho Power and Rocky Mountain Power) have general rate cases before the Commission.    





enenergy





water





Idaho Water Policy Group, Inc.





IGWA


IIPA


IRWA





 





1109 W. Main, Suite 300


P.O. Box 2624


Boise, ID  83701-2624





Phone: 208 381-0294


        Fax: 208 381-5272


        Email: lynn_tominaga@hotmail.com


btominaga@hotmailcom





 


Visit our webpage:


 


� HYPERLINK "http://www.idah2o." �www.idah2o.�� HYPERLINK "http://www.idahowaterpolicygroup.org" �org�





Upcoming Events 





Energy, Environment & Technology Interim Committee, next meeting to be announced





View the presentations, on Idaho Legislative Council’s website at � HYPERLINK "http://www.legislature.idaho.gov/sessioninfor/2011/interim/energy.htm" ��http://www.legislature.idaho.gov/sessioninfor/2011/interim/energy.htm�

















